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§  KNOW  BY  ALL  MEN  THESE  PRESENTS: 

COUNTY  OF  TARRANT  § 

KS55?£KfflCURriY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

Thi*  no  SURFACE  USE  OIL  AND  GAS  LEASE  ("Lease")  is  made  as  of  the  24th  day  of  March,  2008  (the 
the  "Parties." 

1  i  M,*d  Premises  Lessor  in  consideration  of  a  cash  bonus  in  hand  paid  by  Lessee,  the  royalties  herein  provided 
™ Cueing [  anTma^eting  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  follows,  to  wrt: 

and  a^  easements,  and  alleyways  adjacent  thereto,  and  any  npanan  rights. 

(and  referred  to  herein  as  "Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
%  st^T™  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalt.es  hereunder,  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  Term  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the"date' hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
producedTn  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  th,s  Lease  .s  otherw.se 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option,  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  wrth  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  f  ^age  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  pnmary  term  of  five  (5)  years.  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 

4  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  diox.de  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 

5  Royalty  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Less^raTfollows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  o  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
men  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  he 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof, 

point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  preva  ling 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  .f  there  is  no  such  pr.ee  then  preva.l.ng 
The  same  fidd  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  P)"^* 
£  which  Lessee  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
rpnnM  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
product  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalt.es  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 


Notwithstanding  anyth^^^^^^ 

any  plant  or  other  facility  or  equipment  for  processing  It  is  the  intent  of 

pooled  therewith.  In  no  event  ^"  Less°;  not  to  be  construed  as 

939  S  W'2d      <T6X- 1"7)- 

As  used  herein,  "affiliate"  means  (i)  a  corporation L^«^ 

percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  '"J^S^oB^X  in  which,  together  with  Lessee 

expressly  so  provides  in  writing  signed  by  Lessor. 

^AOU r*5n  S.B  Land.  Lessee  .ill  lieble  for  pe»m«  to  MiSE 

which  will  measure  the  gas  for  calculating  the  payment  made  by  the  purchaser  of  gas  production. 

«  <sh.rt  in  Rm/altv  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
t^SS^^^^aPZa  oil  or  gas'or  other  substances  covered  hereby  in  paying  quanta ties bu 
such we°  or  7e  hare  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  wells ;  shall 
neverthe  es  Adeemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Le^A^Mhrt  has 
been  drilled  but  not  traced  shall  be  deemed  incapable  of  producing  ,n  ^  ^anb^  "  Z^  ^n  l ^ shal 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  ,s  not  bang  «* I  by  ^j*^^3^ 

tZ^o^cZ^Z^  is  not  being  sold  by  Lessee;  provided,  however,  ™«%^*£fiZZ?Sr 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

7  Pavments  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
I  sSfor  at  such  address  or  to  Lessors  credit  at  such  depository  institution  as  Lessor  may  Prov,de  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

8  r-m.tin.inus  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
hole  ron  ^  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  IW^N 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  o 
the  action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  i  shal 
n^ert^^Xn^liUee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
^r Tothe^se  obtaining  or  restoring  production  on  the  Leased  Premises  or  >»*  pooM  i  wrthin  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  days 
after  s^c™ cessato of  all  production   If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  ,s  not 
otteiX  befng  main  a^ed  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or 
mor ^ofsL^operafcns  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecu  ,ve jiays 
andtf  an^such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  f^SI^^XT* 
as  there  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith.  After  completi on  o a 
wel ^  doable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
pSm^es  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
ci  clstan^es (a) lo  develop  the  Leased  Premises  as  to  formations  then  capable  of  producing  in  P>V>nO<^ntMson 
*eTea^d  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  dramage 
bTanl ^wetor  wells  looted  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein. 

9  Pooling  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 
IS  a'ny  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  leasee  her  before ,  or  after  the 
commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in i  order to  P"**™*™^  ° 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
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interests;  provided,  however,  that  the  entire  ^^^^^^^^^ 
created  pursuant  to  the  pooling  authority  granted  I hewn.  The  uniformed  D -sucr ^po  y  and 
horizontal  completion  shall  not  exceed  eigh *y  (80)  ac res  plu sa  3™£^£»)E5i  plus  a  Lximum  acreage 
for  a  gas  well  or  a  horizontal  completion  shall  no'^^^i™™hrf  Jn^  "oil  well"  and  "gas  well"  shall  have  the 
tolerance  of  ten  percent  (10%).  For  the  W°snenr^j3  „9  no  definition  is  so  prescribed, 

meanings  prescribed  by  applicable  law  ^t^*9^J^mSb  ic  feet  per  barrel  and  "gas  well"  means  a  well 
•■oil  well"  means  a  well  with  an  Intel  gas-o,l  ratio  of ^°^°^4ZX^J  test  conducted  under 
with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  bare :  °a 'ed °nuj^ient  testing  equipment  and  "horizontal 

by  this  Lease  and  included  in  the  unit  bears  to  the  total  number  of  surface  acres  included  ,n  the  unit. 

10  Assianment  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
"whS^tar,  b <  arefand/or  by  depth  or  zone,  and  the  rights  and  *ng^W«*  ^eunder sha  exte  nd 

to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns, J?™"1*!.  howeve  ■  *  Lesee  is  to 
assian  any  part  of  this  Lease  to  any  third  party  other  than  Chesapeake  Energy  or  a  subsid  ary  or  affiliate 

wr«en Cice  and  a  copy  of  any  assignment  to  the  Lessor  within  sixty  (60)  dats  of  assignment.  No  change  in 
Lessor's  ownershfp  shali Thave  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunde and  no 
Se  in  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  f^nishedt^e°3naalb^ 
certffied  or ^authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  ™abte 
safetection  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessees  usual  forrr of 
*isbn  order  If  Le^ee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  assignment^  Lesee^l  receive  Lesee 
of  any  liability,  before  or  after  the  assignment,  and  Assignee  is  jointly  and  severally  liable  with  Lessee  for  all  Lease 
obligation. 

11  Release  and  Vertical  Puoh  Clause  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  a  file  of 
^^^te^thteS^Tto  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
Lease  Tan?  depth zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising I  wrth 
resect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered 
hereby  Usse"ga«on  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the 
ne  acreage tnteresVSned  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee  J* 

assiqns  shall  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions  oT th  s ;  Lease 
S  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease ,  upon the 
ex^rator ^  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  < *X^tJoT^ 
whichever  occurs  last  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (1 00 )  below  eitner  p )  me 
deepest de^h  drilled I  in  any well  drilled  on  the  leased  premises  or  on  lands  pooled  frewith  or  (2  « riei 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  lea sed 
Sses  o?  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however,  if  Lessee  is  then  engaged  in 
operations  or °the Teased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  ,n  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  surfHe 
of  cross  over  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
^o^^s^ftM^to^^Uo^s)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
^t^Sm^^  toalM  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premise^ 
L^rtSTS^dwetoTttie  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  honzontah nlhng 
commenced  fram  Surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  ,n  the  Lease,  Lessee  has 
^mtoMho^Sl  vertically,  or  at  an  angle  under  the  Leased  Premises  at  any  depth  that  ,s  less  than  three 
hundred  (300  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the i  Lea^d 
Presses  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  a"  reasonable 
S  not *  .  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises,  any  lands 
pooled  therewith  or  otherwise. 

13  Noise  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling  completion  a  nd  reworking  of  wells 
shalKpt  treasonable  minimum,  taking  into  consideration  reasonably  available  J£ 
o  and  aas  industry  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee  s  dn  sites 
Sr^^TS^rSperabon.  are  being  conducted  in  or  near  an  urban  residential  areajf  Lessee  utilizes  any  non- 
l^^Tel^pm^  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

14  Reaulatorv  Pom.ir.mpnt.  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied, 

rules' regulations  and  orders  of  any  governmental  authonty  having  junrtcbon. 
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including  en— enta,  regions,  setback  req^ent,  ™  are 

price  of  oil,  gas  and  other  substances  covered  ^^SST^Z*  oTthis  paragraph  will  be  considered  a 
less  restrictive  than  the  terms  of  this  Lease,  this  Lease  sn ai  co mrc ».  i  «  ODeratjons  are  prevented  or  delayed  by 
material  breach  of  the  Lease.  When  drlll;"9^^  Services,  material,  water, 

such  laws,  rules,  regulations  or  orders,  or  by  inab  ty  to°^m^^Soou^nS,  war,  sabotage,  rebellion 
electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  ^  ,  f    production  or  failure  of 

insurrection,  riot,  strike  or  labor  d isputes,  or  b» r  inability  tc ob  a^"a  ^™u^a^  reasPonably  within  Lessee's 
purchasers  or  carriers  to  take  or  transport  such  Production  °  J *ynfdy°'  Lessee  sna|,  not  be  liable  for  breach  of 
centre,  this  Lease  shall  r«J™»>**^  are  so  prevented,  delayed 

any  express  or  implied  covenants  of  his  Lease ^when onmng,  prooura  k  ^  gs  sQon  gs 

or  interrupted.  Lessee  shall  take  a»[.ef  force  majeure  for  a  period  of  more 

reasonably  possible.  In  «^^J£^J%S£^  No  obligation  of  Lessee  to  pay  money  that  has 
ST J2]  rsTeSXForce  under  this  leai  wil,  be  excused  or  delayed  by  reason 

of  such  Force  Majeure  event. 

OTHER  ENVIRONMENTAL  LAW  OR  REGULATION.    LESSEE  SHALL  IMMEDIATELY  GIVE  LESSOH :  WKl  I  l  fcN 
THIS  LEASE. 

a*  i^mnitw  i  fwf  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR,  AND  LESSOR'S 
REpK^TIvIs  SUCCESSORS ^°AND  SnS  AGAINST  ALL  EXPENSES ^CLAIMS s  DE^*- 
LIABILITIES  AND  CAUSES  OF  ACTION  OF  ANY  NATURE  FOR  INJURY  TO  OR  DEATH  OF  ^f^S  WD  LOSS 
np  nAMAPF  TO  PROPERTY  INCLUDING  WITHOUT  LIMITATION,  ATTORNEY'S  FEES,  EXPERT  FEES,  AND 
COU^^  C^STS  CAUSED  BY  LESSEES  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWITH  OR 
LESSEE'S  MARKETING i  OF PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL 
REQUIREMENTS  BY LESSEES  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE- INCLUDES  LESSEE,  TS 
AGENTS  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS. 

17  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being i  notifiec I  at  the 
addrelsldTntified  in  Section  1,  unless  notice  of  another  address  has  been  provided  in  wn  ing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
he  leased  presses  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  Im 

ncluding  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded.  By  acceptance 
of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  nsk  of  title  failures. 

19.  Curing  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  < »»M 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  n°t|ce  to  Lessee, «°  d°  °r  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  table  to  ^ssor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
a°  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  ^J^^^^^£t 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  ,s  agreed  and  understood  that ^Lessee wil _pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes ortheStete  of  Texas  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
L^allcoSs^nd  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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Lessor  for  the  enforcement  o,  the  provisions  of  this  Lease.  ,t  is  agreed  and  understood  that  time  is  of  the  essence  in  *he 
performing  of  each  responsibility  under  the  terms  of  this  Lease. 

21 .  Records.  Lessee  shai,  Keep  complete  and  accurate  record, ,  of  all  its  ^gg^tVS^ 
PremliiTind  the  results  thereof,  includ'2i^l '^^^^ 

r*le°ntological  data  and  interpret^^^  the  total  gross  producfon,  the 

drilling,  coring,  logging,  testing  an d  completion  records  a "  P^T°n  ™  ri  or  va,Jes  thereof;  all  production  sales 
quantities  saved,  sold  and  used,  the  disposition  thereof ,  and  t ^h^^P^I^,^  between  Lessor  and  Lessee  or 
contracts;  and  such  other  records  and  as  may  be  proper  for  me D»*ig  the  primary  term  of  this  Lease  and 
to  determine  the  respective  rights  and  obligations  of  sa  d  Pf  ™es  hereunae^ ^iwear  thereafter  Lessee  shall  make  all  of 
for  as  long  as  oil  and  gas  is  produced  therefrom,  an for  a p«rto(«.  in  Lessee's  offices  at  all 

eXs?0r?^^ 

drafted  shall  be  of  no  force  or  effect. 

23  Quhnrdinatinn  Agreement  Fees.  Notwithstanding  anything  contained  herein  to  the  contrary,  neither  Lessee  nor 
Lessee  to  obtain  same  from  Lessor's  lender  on  behalf  of  Lessor. 


this  Lease. 


"The  rights  of  Lessor  under  this  Lease  shall  be  in  addition  to  and  not  in  lieu ^g^^ 
payment  of  royalty  under  Texas  law,  including,  without  limitation,  V.T.C.A.  Natural  Resources  oode  99 


through  91 .405." 


25  and  Discharge.  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum,  the  *? 

^■m  msts  expenses  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort 
^SS^^^t<fSA  theory  of  recovery,  whether  known  or  unknown,  past,  present ^or ^  future  which 

or  (v)  any  and  all  representations  made  prior,  during,  and  subsequent  to  Lessors  execution  of  this  Lease  and 


Amendment. 


A  MEMORANDUM  OF  LEASE  and  not  the  actual  Lease  instrument  with  its  addendum,  if  any,  shallbe' filed  of  record  in 
T^rtCounty.  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  ,n  the  property. 
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LESSEE:  Paloma  Barnett,  LLC 


Printed  Na    t  , 

Title:    At-h>s**jf  -,*-£<rJ. 


LESSOR 


STATE  OF    (INDIVIDUAL  ACKNOWLEDGEMENT) 

COUNTY  O^I^£jfert   A       I  rJ 

This  instrument  was  acknowledged  before  me  on  the  X^/day  of  /l^c^    -  200^-  bV 
fi/i/ckA.  fo/-^fUtU/V  ■ 


m 


SCHUMACHER 

Notary  Public.  Stale  of  Texas 
My  Commission  Expires 

October  19, 2011 


N^a^^Nam^^^  £  JS'.kwr^/^f 

Notary's  Commission  Expires:^^      o  /?  10 1  \ 


STATE  OF  TEXAS 


(d0fcP6RAI  t  ACKNOWLEDGEMENT) 


COU  NTY  OF  TARRANT 

behfelf  of said^wpowrtton JbJmJD^i-  vlwaJnJUiX(  CjSm#Mr\^ 


on 


"W^Mc.  State  of  Texas 
My  Commission  Expires 
J<?.t»f*  Augustl  7,  2011 


NotarV  Pubfo5,  Stat^of  Texas 

Notary's  Name  Printed  ;3&ut/LuaU\V\.  0r\-  UfcP<*- 

Notary's  Commission  Expires.Q^j^  V\*>oH 
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